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Company Analysis: Target Corporation
While a company`s success hinges on a host of parameters as determined by management, there is no doubt that financial standpoint supersedes them all. Profitability and wealth maximization are the two goals companies pursue from the perspective of shareholders and it is the latter that carries the day though ruling out the former makes that difficult. 
The company`s revenue for the four year period under review was more or less at the same level with insignificant changes on either side. Surprising to this is the cost of revenue that is too high and that together with operating expenses significantly eat into net income with the ultimate result being a reduced share for the shareholders. Revenues shot up slightly from $69 million in 2017 to $71 in 2018, a 2.89% leap. The cost of revenues rose proportionately as well in the same period, but they are high relative to the revenues. A cost of 71% of revenue is so high leading to a low gross profit of only $20M (Target Corporation, 2018). The net income seems to stagnate for the two years of 2017 and 2018 with the latter year posting $2.9 million, a figure that is low form the revenues and that is to credit for the cost of revenues as well as the operating expenses that are exceptionally high. From this, the company posted a profit margin of 4.08% (2.9/71) meaning for every dollar invested, the company earns $0.0408.
[bookmark: _GoBack]The Price to Book Value in 2018 was 3.33 (39015/11709) meaning investors pay $3.33 for every book value the company has. Although it indicates a premium, the hindsight form the figures above could tell in this regard the shares are overvalued. (39015- Market capitalization at closure of business today, 11709 is book value {38,999-27,290}).
 ROE grew from 16% to 26% in 2016 before dipping to 25% where it stagnated for two years. The EPS which is a measure of how much could be allocated to every share improved form 4.7 in 2017 to 5.3 a year later and that shows the commitment of the company towards its shareholders (Target Corporation, 2018). The cash flow statement on the items involving investments and financing was majorly outflows and that is indicative of the focus it has on expanding business for more revenue with the trickle-down effect being, while of course holding still all else, an improved ROE and EPS  which was the case as analyzed above. Target`s efficiency on its assets employed in operations as measured by ROA improved, albeit with an insignificance change, from 7% in 2016 to 7.5% in 2018. 
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